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Abstract. Fundamental analysis of companies with financial ratios is essential in 
making investment decisions for any company. Therefore, to obtain maximum profit, 
investors need to perform a study before making investment decisions. This research 
aims to examine the effect of Earning Per Share (EPS), Price to Book Value (PBV), 
Dividend Payout Ratio (DPR), and Net Profit Margin (NPM) on the stock price. The 
research at the Indonesia Stock Exchange, a sub-sector of food and beverage companies, 
period five years (2014-2018). The sample of this study amounted to 12 companies 
from 26 companies in the population of food and beverage companies that have met the 
researchers' criteria. Data analysis with bootstrapping used SEM (statistical equation 
modeling) in hypothesis testing. The research findings confirmed the significant effect 
of Earning per Share, Price to Book Value, and Dividend Payout Ratio on stock prices. 
Meanwhile, the Net Profit Margin does not significantly affect stock prices in the study 
period, with an alpha significance of five percent. These findings imply practical 
implications that EPS, PBV, DPR, and NPM ratio information can be considered in 
investment decisions for anyone. 
 
Keywords: Earning Per Share (EPS); Price to Book Value (PBV); Dividend Payout 
Ratio (DPR); Net Profit Margin (NPM); Stock Price. 
 
 
Abstrak. Analisis fundamental pada perusahaan dengan menggunakan rasio keuangan 
sangat penting untuk membuat keputusan investasi bagi perusahaan mana pun. Oleh 
karena itu, untuk mendapatkan keuntungan maksimal, investor perlu melakukan kajian 
sebelum mengambil keputusan investasi. Penelitian ini bertujuan untuk mengkaji efek 
Earning per Share (EPS), Price to Book Value (PBV), Dividend Payout Ratio (DPR), 
dan Net Profit Margin (NPM) terhadap harga saham. Penelitian ini dilaksanakan di 
Bursa Efek Indonesia, sub-sektor perusahaan makanan dan minuman untik periode 
lima tahun (2014-2018). Sampel penelitian ini berjumlah 12 perusahaan dari 26 per-
usahaan dalam populasi perusahaan makanan dan minuman yang telah memenuhi 
kriteria peneliti. Analisis data dengan bootstrapping menggunakan SEM (statistical 
equation model) melalui pengujian hipotesis. Temuan dalam penelitian ini mengkonfir-
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masi bahwa Earning per Share, Price to Book Value, dan Dividen Payout Ratio ber-
pengaruh signifikan pada harga saham. Sementara itu, Net Profit Margin tidak 
berpengaruh signifikan terhadap harga saham pada periode penelitian dengan signifi-
kansi alfa lima persen. Temuan ini berimplikasi penting pada kegunaan informasi rasio 
EPS, PBV, DPR, dan NPM dalam pertimbangan keputusan investasi. Temuan ini 
menyiratkan implikasi praktis bahwa informasi rasio EPS, PBV, DPR, dan NPM dapat 
dipertimbangkan dalam keputusan investasi bagi siapa pun. 
 
Kata kunci: Earning Per Share (EPS); Price to Book Value (PBV); Dividend Payout 
Ratio (DPR); Net Profit Margin (NPM); Harga saham. 
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Indonesia's economic development has implications for competition intensity 
between increasing companies (Risnanti, Kustiyah, & Widayanti, 2019). That is it, the 
progression of the Indonesian stock market has considerably increased (Sanjaya & 
Afriyenis, 2018). Indonesia's growing economy has made companies increase their 
value to compete globally (Anwar, 2019). Currently, the Indonesia Stock Exchange has 
nine industrial sector classifications, including food and beverage companies. Food and 
beverage companies contributed to investment in Indonesia in 2018, amounting to 
IDR56.60 trillion. This company has also grown by 7.91%, which exceeds Indonesia's 
economic growth by 5.17 percent (Yulyanah & Kusumastuti, 2019). Food and beverage 
companies also contribute to Indonesia's Gross Domestic Bruto or GDP (Gumanti, 
Ningrum, Paramu, & Soendjoto, 2020). This company is also more robust against the 
economic crisis than in other sectors because some food and beverage products are still 
needed to meet most of society's basic needs (Jurnal Entrepreneur, 2020). Besides, this 
company has favorable prospects both now and in the future. This series of food and 
beverage companies have appealed to most investors in making investment decisions. 
Investors must have a good knowledge of the investment product chosen (Suganda & 
Sabbat, 2014).  
Stock prices are an essential factor to consider for investors, makers, and other 
stakeholders (Hashmi, Chang, & Bhutto, 2021). Research by Yin and Nie (2021) 
explores the predictive capabilities of cash dividend ratio and share price with cash 
dividend ratio yield having positive predictive power during the sample period from 
2002 to 2018. However, this study only investigated dividends' relationship to stock 
prices, focusing on cash dividends' role in driving stock price variations. However,  
many other factors can affect stock prices, so researchers are interested in adding new 
variables that can affect stock prices, such as EPS, PBV, DPR, and NPM. Many studies 
have been done before, but they have inconsistent results, such as in the following 
studies. 
 First, the Earning per Share (EPS) ratio affects the stock price significantly (Adi, 
Darminto, & Atmanto, 2013; Ariyani, Andini, & Santoso, 2018; Cahyaningrum & 
Antikasari, 2017; Dewi & Suaryana, 2013; Egam, Ilat, & Pangerapan, 2017; Fauza & 
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Mustanda, 2016; Girsang, Tambun, Putri, Rarasati, Nainggolan, & Desi, 2019; 
Kusumawati, Topowijono, & Endang NP., 2016; Lestari & Susetyo, 2020; Sanjaya & 
Afriyenis, 2018; Sochib, 2019; Sulistyowati, 2011). However, the EPS ratio changes 
from the research findings, but has no significant effects on the stock price (Darnita, 
2012; Faleria, Lambey, & Walandouw, 2017). Second, the Price to Book Value (PBV) 
ratio significantly affects the stock price (Adi et al., 2013; Ariyani et al., 2018; 
Cahyaningrum & Antikasari, 2017; Lestari & Susetyo, 2020; Sanjaya & Afriyenis, 
2018; Sochib, 2019). However, it is different from the research results that the PBV 
ratio has no significant effect on the stock price (Beliani & Budiantara, 2017; Dewi & 
Suaryana, 2013). 
 Third, the Dividend Payout Ratio (DPR) significantly affects the stock price 
(Bailia, Tommy, & Baramulli, 2016; Bulutoding, Parmitasari, & Dahlan, 2018; Devi, 
Mardani, & Salim, 2016; Ermiati, Amanah, Harahap, & Siregar, 2019; Fauza & 
Mustanda, 2016; Hakami, 2018; Ningrum, 2017; Nugraha & Sudaryanto, 2016; Salam 
& Rohaida, 2019; Silalahi & Manik, 2019; Sulistyowati, 2011). However, it is different 
from the research results the DPR has no significant effect on the stock price (Bailia et 
al., 2016; Girsang et al., 2019; Hanryono, Riwoe, & Setiawan, 2017). Fourth, the Net 
Profit Margin (NPM) ratio significantly affects the stock price (Bustani, 2020; Darnita, 
2012; Egam et al., 2017; Ningrum, 2017; Ramadhana, Sjahruddin, & Purnomo, 2013). 
However, it is different from the research results the PBV ratio has no significant effect 
on the stock price (Dini & Indarti, 2012; Faleria et al., 2017; Hutapea, Saerang, Tulung, 
Manajemen, Sam, & Manado, 2017; Lestari & Susetyo, 2020). 
In this research, signaling Theory provides financial ratio information signals, 
namely: EPS, PBV, DPR, and NPM, that can describe important information for 
investors in investment decision making. Information published as an announcement 
will provide a signal for investors in investment decision-making. If the announcement 
contains a positive value, it is expected that the market will react at the time the 
announcement is received by the market (Novalia & Nindito, 2016). If the financial 
information has a good rating, then the investor's information is good news so that the 
investor is interested in trading shares and leads to changes in the share price. 
Conversely, if financial information shows low valuation, investors' information is 
terrible news and affects trading and stock prices (Khairudin & Wandita, 2017; 
Mayangsari, 2018). Signaling Theory explains how a company should give signals to 
users of financial statements. The signal is either a piece of information about a 
company's condition to the owner or interested parties—signals given in the form of 
important company information stating that it is better than other companies.  Signaling 
Theory can reduce misinformation between management and outside parties, in this 
case, investors (Mediawati & Afiyana, 2018).  
As for this study's underlying background, due to inconsistencies in previous 
research results, some say that earnings per share, price to book value, dividend payout 
ratio, and net profit margin affect the share price. However, not a few also say earnings 
per share, price to book value, dividend payout ratio, and net profit margin do not affect 
the stock price, so re-research is needed. Most of the analysis tools used use regression 
in previous studies. Researchers must use new analysis tools that use SEM to test the 
effect of EPS, PBV, DPR, and NPM on stock prices on Food and Beverage Companies 
in Indonesia Stock Exchange for 2014-2018. 




The influence of EPS on stock prices 
Based on signaling theory, the company's Earning Per Share (EPS) number in the 
financial statements can give investors the right news signals (Khairudin & Wandita, 
2017). Signaling Theory is a concept where the informant can choose what and how the 
information will be displayed, and the receiving party can choose how to interpret the 
information received (Connelly, Certo, Ireland, & Reutzel, 2011). A good company can 
distinguish itself from a bad company by sending a reliable signal about its quality to 
the capital market. Signaling Theory is the information signals needed by investors to 
consider and determine whether investors will invest their shares in the company. 
Information about changes in the price and volume of shares contains information in 
providing useful evidence and can be used in decision making (Suwardjono, 2011). EPS 
can be formulated in equation [1] (Dewi & Suaryana, 2013). 
 
                   (   )  
                 
                            
 -------------------[1] 
 
EPS is part of the profitability ratio by calculating profit by the number of shares 
minus tax expense (Faleria et al., 2017). EPS can also be accounting-based indicators 
mainly used to measure a firm's financial performance (Albertini & Berger-Remy, 
2019). The EPS ratio looks at the strength of a company in generating earnings based on 
earnings per share. EPS, therefore, determines the amount of revenue earned to sustain a 
corporation from each share it shares (Ratih, Apriatmi, & Saryadi, 2016). For each 
share, the EPS ratio provides information about net income. In particular, when the EPS 
ratio increases and decreases, it impacts stock prices (Indahsafitri, Wahono, & Khoirul 
ABS., 2015; Lestari & Susetyo, 2020; Watung & Ilat, 2016). The EPS ratio is a 
measuring tool to see an overview of a company's information in making investment 
decisions. Thus, if net income is high, investors will like it. The first hypothesis (H1) 
tested in this study, based on this description, can be formulated as follows: 
H1: EPS has a significant effect on stock prices. 
 
The influence of PBV on stock prices  
The company's value in the signaling theory represented by Price to Book Value 
(PBV) is crucial to signal information given by the company to external parties, so this 
signal indicates that the company is transparent in its management. In signaling theory, 
the value of Price to Book Value can provide good news / positive signals to investors 
(Khairudin & Wandita, 2017). PBV can describe the data on the book value of a 
company's shares (Nasihah, 2017). A high PBV ratio is a factor of confidence in its 
prospects (Lestari & Susetyo, 2020). A high PBV ratio value characterizes good 
financial performance. If the company has a good performance, the PBV ratio will 
increase (Cahyaningrum & Antikasari, 2017). Thus, in investment considerations for 
investors, PBV is an essential financial ratio because PBV can describe a company's 
total book value. PBV can be formulated in equation [2] (Dewi & Suaryana, 2013). 
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Therefore, if the company's book value has a high value, it can encourage 
investors because investors believe that if the company's book value is high, investors 
will believe that it can maximize profit. The second hypothesis (H2) tested in this 
research is formulated as follows: 
H2: PBV has a significant effect on stock prices. 
 
The influence of DPR on stock prices  
Based on signaling theory, the announcement of dividend distribution is a signal 
given by the company specifically to describe the company's future profitability 
prospects (Suganda & Sabbat, 2014). Dividend payout ratio (DPR) is the ratio received 
in cash by shareholders based on a percentage of profit earned (Lestari & Susetyo, 
2020). DPR describes the company's ability to divide profit results, so the higher the 
market demand, the higher the share price, the greater the investors' desire to buy the 
company's shares (Ermiati et al., 2019; Gumanti, 2013; Pranata, Purnamawati, & 
Adiputra, 2015). For investment considerations, DPR is a financial ratio that is also very 
important for investors because DPR can describe the profit obtained from a business. 
DPR can be formulated in equation [3] (Hanryono et al., 2017). 
 
                       (   )  
                  
                 
 -------------------------[3] 
 
Therefore, if the company offers maximum profit, it can attract investors because 
investors believe that if the company's profit is high, investors trust the company to 
provide maximum profit. Based on the description, the third hypothesis (H3), tested in 
this study, is formulated as follows: 
H3: DPR has a significant effect on stock prices. 
 
The influence of NPM on stock prices 
Signaling theory is a concept where the informant can choose what and how the 
information will be displayed, and the receiving party can choose how to interpret the 
information received (Connelly et al., 2011). Net Profit Margin (NPM) describes the 
correlation between net profit minus tax expense and controlled costs, thus 
demonstrating management's ability to manage the company (Kasmir, 2012). NPM also 
shows how much net profit resulted from total sales (Chandrakala, 2019). If an increase 
in net profit does not offset the increase in sales results, then the NPM ratio will 
decrease (Egam et al., 2017). The relationship between net profit after tax and net sales 
demonstrates management's ability to drive the company successfully enough to leave 
certain margins as reasonable compensation for owners who have provided their capital 
for a risk (Simorangkir, 2019). NPM can be formulated in equation [4] (Faleria et al., 
2017). 
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The stock price will rise if the investor makes a stock purchase because investors 
believe the company can make a big profit (Watung & Ilat, 2016). If the company can 
generate a high net profit, then the NPM ratio is also high (Ambarwati, Enas, & Lestari, 
2019; Darnita, 2012; Hutami, 2012; Ningrum, 2017). If the company can earn a net 
profit, the investor will be encouraged to invest in such shares to impact the market 
price (Indahsafitri et al., 2015; Watung & Ilat, 2016). Net Profit Margin is a financial 
ratio that is also very important for investors in investment considerations. Profitability 
depends on a low cost on its potential to raise its profits and tame its expense structure 
by strategies of cost management (Oyedokun, Tomomewo, & Owolabi, 2019). To 
comprehensively perform the company's risk management approach, investors can 
identify the most critical processes and activities necessary to sustain the business's 
sustainability and meet its responsibilities to stakeholders in the event of a risk (Senkus 
& Górna, 2021). If the company can make a net profit, investors will be interested in 
buying the shares, and this will cause the market price will rise (Watung & Ilat, 2016). 
Therefore, the cost of goods sold and the company's operating costs remain efficient, so 
investors are confident of the maximum profit. The fourth hypothesis (H4) tested in this 
research as follows: 
H4: NPM has a significant effect on stock prices. 
 
RESEARCH METHODS 
The research method is a scientific way to obtain data with specific purposes and 
uses (Sugiyono, 2017). Explanatory became the research method of this research by 
testing EPS as the first exogen variable with a symbol of X1, the second exogen 
variable PBV with a symbol of X2, the third exogen variable DPR with a symbol of X3, 
and the fourth exogen variable NPM with a symbol of X4 on stock price as the 
endogenous variable with a symbol of Y. This research has been conducted at the 
Indonesia Stock Exchange, in a Food and Beverage sub-sector for the 2014-2018 
observation period.  
 
Table 1. Sample Criteria 
No. Sample Criteria 




1 Food and beverage companies listed on the Indonesia 
Stock Exchange for 5 (five) consecutive years, 2014-
2018. 
13 13 
2 Food and beverage companies that published full 
financial statements to the Indonesia Stock Exchange's 
official website for the period 2014-2018. 
1 12 
3 Food and beverage companies that provide data related 
to research variables. 
- 12 
 Total 14 12 
Source: Indonesia Stock Exchange (2020). 
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The data source from the Indonesia Stock Exchange publication through websites 
of Indonesia Stock Exchange (2020) and Yahoo Finance (2020). By determining the 
considerations or criteria, the author chooses purposive sampling techniques, namely 
food and beverage companies listed on the Indonesia Stock Exchange for five 
consecutive years for 2014-2018, and publishes the full financial statements, and 
provides the variable information studied. A sample of 12 companies from 26 
populations of food and beverage companies have met researchers' criteria. Table 1 
shows the sample data selection process in this research. 
Based on data in Table 1, food and beverage companies listed on the Indonesia 
Stock Exchange for the period 2014-2018 were selected as a research sample, namely 
the total population of 26 companies. Some companies do not meet the sample criteria 
that have been determined by researchers, namely 14 companies. So that, the samples 
studied are 12 companies multiplied by five years to a total of 60 data. The data analysis 
in this study uses hypotheses testing with boostraping in the Structural Equation 
Modelling-Partial Least Square (SEM-PLS) using SmartPLS 3.3.2. The criteria for 
hypothetical decision-making is probability (p-value). If the p-value is less than alpha 
5%, then the proposed hypothesis can be accepted. Otherwise, if the p-value is more 
than alpha 5%, then the proposed hypothesis can be rejected. 
 
RESULTS AND DISCUSSIONS 
Results 
1. Description of Research Variables 
a. Description of EPS Variable 
 
 
Source: Processed data (2020). 
Figure 2. Average of the EPS ratio from 2014-2018 
 
Based on Figure 2, the average EPS ratio of food and beverage companies on the 
Indonesia Stock Exchange period 2014-2018 tends to decrease the EPS ratio. However, 
the EPS ratio is a gauge to know how much net profit the company generates to 
 4.754,80  
 1.254,69  
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consider investment decisions. Thus if the EPS ratio occurs to decrease, of course, 
investors must be careful in making investment decisions. EPS ratio describes the 
company's state in allocating and generating corporate profits, thus providing a 
benchmark for its success. Therefore the company is always required to increase the 
strength in generating net profit to assess its good condition. At the right time, investors 
choose this company as the object of investment. High profitability, certainly favored 
by investors. 
b. Description of PBV Variable 
 
 
Source: Processed data (2020). 
Figure 3. Average of the PBV ratio from 2014-2018 
 
Based on Figure 3, the average PBV ratio in 2014-2018 tends to increase. 
However, the PBV ratio is a measurement tool to know how much net profit the 
company generates to consider investment decisions. Thus the PBV ratio describes the 
total book value of a company in a given period. If the PBV ratio increases, investors 
can see that the company's book value is good so that investors are interested in 
investment decision-making. The PBV ratio gives an idea of how much the company is 
capable of meeting financial obligations. Therefore, the strength of corporate liquidity is 
essential in resolving the company's financial obligations. 
c. Description of DPR Variable 
 
 
  Source: Processed data (2020). 
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Based on Figure 4, the ratio of DPR from 2014 to 2018 tends to occur 
fluctuations. However, the PBV ratio is a measurement tool to know how much net 
profit the company generates to consider investment decisions. Thus the PBV ratio 
describes the total book value of a company in a certain period. If the PBV ratio 
increases, investors can see that the company's book value is good so that investors are 
interested in investment decision-making. However, DPR is a financial ratio that is also 
very important in investment considerations for investors because DPR can describe the 
value of profits obtained from a company. Thus, if the company gives maximum profit, 
it can attract investors to make investments because investors believe if the company's 
profit is high, the investor considers that the company is worthy of being an investment 
object. 
d. Description of NPM Variable 
 
 
 Source: Processed data (2020). 
Figure 5. Average of the DPR ratio from 2014-2018 
 
Based on Figure 5, the average NPM ratio from 2014 to 2018 tends to fluctuate. 
However, if the company can create a net profit, it can attract investors' interest in 
investing their funds. However, if the NPM ratio fluctuates, it could impact investors' 
lack of interest in investment decision-making. The NPM ratio shows the amount of the 
company's net profit to the sales results so that investors know whether the company 
can control the company's operating costs or not. However, if the NPM ratio is volatile, 
investors may see the company as inconsistent in controlling its operational costs, so 
investors will think about investing in a company. 
e. Description of Stock Price Variable 
Based on Figure 6, the average stock price from 2014 to 2018 is likely to increase, 
but there is a decline in 2015. However, suppose the company has an increasing stock 
price. In that case, the investor considers that the company can manage the company 

























Source: Processed data (2020). 
Figure 6. Average of the Stock Price from 2014-2018 
 
2. Hypothesis Test 
Bootstrapping results in hypothetical tests can be seen in the Table 1. 
 









p- values Conclusion 
EPS → Stock Prices 0.272 0.126 2.157 0.031 H1 is accepted 
PBV → Stock Prices 0.565 0.135 4.193 0.000 H2 is accepted 
DPR → Stock Prices 0.353 0.146 2.416 0.016 H3 is accepted 
NPM → Stock Prices 0.094 0.103 0.916 0.360 H4 is rejected 
R Square= 0.693 
Alpha= 5% 
Source: Data processed (2020). 
 
Based on the results of hypotheses testing with boostrapping in Table 1, it can 
provide interpretation as follows: 
a. All exogenous variables used in this study, namely EPS, PBV, DPR, and NPM 
variables have positive original samples (O), which means that all exogenous 
variables are directly related to the stock price (endogenous variable). 
b. The EPS has a statistical t-value of 2.157 or more than t-table 2.003, and p-value is 
0.031 smaller than alpha 5% or 0.05. The first hypothesis (H1) is accepted that EPS 
has a significant effect on the stock price. 
c. The PBV has a statistical t-value of 4.193 or more than t-table 2.003, and p-value is 
0.000 less than alpha 5%. Thus, the second hypothesis (H2) is accepted that PBV has 
a significant effect on the stock price. 
d. The DPR has a statistical t-value of 2.416 or more than from t-table 2.003, and p-
value is worth 0.016 smaller than alpha 5%. So, the third hypothesis (H3) is 
acceptable that DPR has a significant effect on the stock price. 
 3.385,50  
 2.774,25  
 3.579,17  
 3.897,83  
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e. The NPM has a statistical t-value of 0.916 or less than t-table 2.003, and p-value is 
0.360 greater than alpha 5%. The fourth hypothesis (H4) is not accepted. The result 
indicates that NPM has not a significant effect on the stock price. 
f. The R square value is 0.693, the result means that all exogenous variables used, 
namely EPS, PBV, DPR, and NPM, were able to explain the variations on 
endogenous variables, namely the stock price of 69.3%, the remaining 30.7% 
explained by other variables that were not studied. 
 
Discussions 
1. The effect of EPS on stock prices 
Based on the analysis results, using bootstrapping shows the variable EPS has a 
significant effect on the share price. Indicates that EPS can influence its share price on 
the Indonesia Stock Exchange, the food and beverage sub-sector for 2014-2018. 
Therefore, the first hypothesis is acceptable indicates that EPS has a significant effect 
on the stock price. These findings follow the Signaling Theory that any company's 
management's profit information to outside parties or investors may affect the stock 
price.  This research support previous research that EPS has a significant effect on the 
stock price (Adi et al., 2013; Ariyani et al., 2018; Cahyaningrum & Antikasari, 2017; 
Dewi & Suaryana, 2013; Egam et al., 2017; Fauza & Mustanda, 2016; Girsang et al., 
2019; Kusumawati et al., 2016; Lestari & Susetyo, 2020; Sanjaya & Afriyenis, 2018; 
Sochib, 2019; Sulistyowati, 2011). 
Shareholders certainly have ownership rights, thus providing a benchmark for 
how much the company can profit. Therefore, companies are always required always to 
try to increase the strength in generating net profit. Investors judge the company 
seriously in running the company, and at the right time, investors allocate funds by 
buying shares that impact the increase in the stock price.  
2. The effect of PBV on stock prices  
Based on the analysis results, using bootstrapping shows that PBV variables 
significantly affect the price. Thus the second hypothesis is accepted, which indicates 
the significant influence of PBV on the share price. PPV ratio shows an improvement in 
the company's management in running the company. These findings follow the Signal 
Theory that PBV represented companies' valuable information can influence the stock 
price. The higher the value of PBV provides hope for investors to get a more significant 
profit. This research's results are supported by (Adi et al., 2013; Ariyani et al., 2018; 
Cahyaningrum & Antikasari, 2017; Lestari & Susetyo, 2020; Sanjaya & Afriyenis, 
2018; Sochib, 2019) that PBV has a significant effect on the stock price.  
PBV ratio describes how strong the company is in completing obligations when 
the company is in a state of deterioration to anyone shareholder who certainly has 
ownership rights, thus providing a benchmark of its ability to accommodate all financial 
obligations. Therefore, the company is always required always to try to increase the 
strength in generating the company's value. Investors assess the company to provide 
liquidity and earnest guarantees in allocating corporate obligations when their condition 
deteriorates. Thus investors believe in the company. At the right time, investors allocate 
their funds by buying shares that impact the share price increase.  
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3. The effect of DPR on stock prices 
Based on the analysis results using bootstrapping shows that the DPR variable 
significantly affects the stock price in the Indonesia Stock Exchange stock price, a sub-
sector of food and beverage companies for 2014-2018. Thus the hypothesis there is a 
significant influence of the Dividend Payout Ratio on the share price is acceptable. 
These findings follow the Signal Theory that dividend payment information is useful 
information to influence the stock price. The results of this research are supported by 
(Bulutoding et al., 2018; Devi et al., 2016; Ermiati et al., 2019; Fauza & Mustanda, 
2016; Hakami, 2018; Ningrum, 2017; Nugraha & Sudaryanto, 2016; Salam & Rohaida, 
2019; Silalahi & Manik, 2019; Sulistyowati, 2011) that PBV had a significant impact on 
the stock price. 
DPR ratio is the ratio allocated by the company to any shareholder who certainly 
has ownership rights, but it also describes how much the company allocates in the 
company's operations. Investors are happier if the value of dividends. Because in a short 
period, investors can already enjoy the return on investment. Therefore, the company 
must generate net revenue and distribute it in real terms in dividends. So that investors 
judge the company seriously in giving a real profit in the eyes of investors. At the right 
time, investors increase the allocation of funds by buying shares of the company, thus 
impacting the share price. The greater the investment value of the invested shares, the 
hope of profit obtained in the future is also large. 
4. The effect of NPM on stock prices 
Based on the analysis results using bootstrapping shows that the NPM has no 
significant effect on the stock price. NPM cannot significantly influence the stock price, 
because the NPM ratio in achieving profit represents not all company, but only their 
sales (Hadi & Nurhayati, 2018). In other words, the company has not been able to 
control the company's operational costs, so that the company's operational costs become 
inefficient. These findings follow the signaling theory that dividend payment 
information is useful information to influence the stock price. This finding follows the 
signal theory that dividend payment information is insufficient information to investors 
because high NPM is not necessarily a company that distributes cash dividends. Hence, 
NPM is not able to influence the share price in the research period. This study's results 
are supported (Dini & Indarti, 2012; Faleria et al., 2017; Hutapea et al., 2017; Lestari & 
Susetyo, 2020), NPM has no significant effect on the stock price. 
NPM ratio measures the amount of net profit to the proceeds of the company's 
sale allocated to any shareholder who certainly has ownership rights. NPM ratio, 
investors can also see whether the company is efficient or not in corporate governance. 
Besides, investors can also project the company's profitability capabilities through sales 
forecasts made by the company. NPM ratio, investors can calculate how much the 
company spends on operational and non-operating costs and how proportional the profit 
is left to pay to shareholders in the dividends. Thus NPM ratio information can describe 
the level of efficiency of the company. Suppose the company can control the company's 
operational costs. In that case, there will be efficiency, and investors assess the company 
to make efficiency to the costs incurred, so investors believe the company can control 
operational costs. If the company cannot control operational costs, the investor will 
think about investing in a company. 
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CONCLUSIONS AND RECOMMENDATIONS 
Based on the results and discussions above, the conclussions of this research 
shows that Earning Per Share (EPS), Price to Book Value (PBV), and Dividend Payout 
Ratio (DPR) influenced the stock price on the Indonesia Stock Exchange for the Food 
and Beverage sub-sector from the 2014-2018 observation period. At the same time, Net 
Profit Margin (NPM) does not affect the stock price. However, fundamental analysis 
with financial ratios is an important thing to do before determining investment decisions 
to know the company's financial condition. This research also contributes to the 
development of science in economics generally, and financial management particularly. 
These findings imply practical implications that the information of EPS, PBV, DPR, 
and NPM ratio can be considered in investment decisions for anyone. However, this 
research is limited to the company's fundamental factors, so it does not assess factors 
outside the company, such as inflation and government policy. Thus in subsequent 
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